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2024 Poverty Application 

Enclosed is the City of Ann Arbor Guidelines for Poverty Exemptions, Instructions and an 
“Application for One Year Poverty Exemption” for your completion and execution.   

PLEASE READ THE INSTRUCTIONS CAREFULLY.  Even if you were granted a poverty exemption 
in the past, you are required to answer every question and submit copies of all documentation 
requested with the application.  Use extra sheets for explanation when necessary.  If your 
application is incomplete and you do not include the required documents; this may affect the 
determination by the Board of Review. 

Please return your application and the required documents to the Assessor’s Office by the due 
date given at the bottom of the instruction sheet.  Making a personal appearance before the 
Board of Review is not necessary to have your application considered; however, the Board of 
Review may, on short notice, request any applicant to appear. 

Seniors in need of assistance in preparing and filing a poverty application and other required 
tax forms should contact the Housing Bureau for Seniors at 734-998-9339; they will direct you 
to the appropriate volunteers for assistance.  Additionally, the Housing Bureau may be able to 
provide financial help if you are facing the loss of your home due to tax sale or mortgage 
foreclosure. 

Sincerely, 

 

The Ann Arbor City Assessor’s Office 
(734) 794-6530 
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CITY OF ANN ARBOR BOARD OF REVIEW 

GUIDELINES FOR POVERTY EXEMPTIONS 

TAX YEAR 2024 

The Board of Review may grant property tax exemptions (in whole and in part) to the principal residence of 
persons who, in the judgement of the supervisor and the Board of Review, are by reason of poverty unable to 
contribute toward the public charges.   MCL 211.7u(1).  Such exemptions are referred to herein as “poverty 
exemptions.” Corporations are ineligible for poverty exemptions.  The Board shall not grant a poverty exemption 
to any individual who the Board finds has the ability to contribute towards public charges, but otherwise meets 
the poverty income eligibility guidelines herein (e.g. self-imposed poverty). 

 Guidelines 

1. In granting poverty exemptions, the Board of Review realizes this represents a shift of that portion 
of the tax burden to the other taxpayers of the community and state. 

2. Poverty exemptions are only available to persons who own and occupy the subject property as their 
“principal residence,” as that term is defined in MCL 211.7dd. 

3. To be considered for a poverty exemption, the applicant must submit the requirements of MCL 
211.7u(2) on an annual basis and fully complete, execute and deliver an application for such 
exemption to the assessor after each January 1st (for the applicable year) but before the day prior to 
the last day of the Board of Review (for the applicable year). 

4. The Board of Review may request an applicant to personally appear before the Board to respond to 
any questions the Board or Assessor may have. 

5. Poverty exemptions must be applied for each year.  If an exemption is granted, it is for one year 
only. 

6. Subject to annual audit by the Assessor’s Office, Poverty exemptions granted at 100% exemption for 
those residents that establish initial eligibility to receive 100% exemption in taxes who also 
receive a fixed income solely from public assistance that is not subject to significant annual 
increases beyond the rate of inflation, such as federal Supplemental Security Income or Social 
Security disability reductions, will remain exempt from taxation for up to 3 additional years.  

7. The total income of the applicant and each member of the applicant's household shall not exceed 
the Federal Poverty Income Standards, as defined and determined annually by the U.S. Department 
of Health and Human Services, times a factor of 2.20 (“household income test”).  The federal 
poverty income levels are published annually by the State Tax Commission.  The 2024 income level 
established by city council for a family of one shall not exceed $32,076.  The 2023 income level for a 
family of four shall not exceed $66,000. 

8. The guideline for the maximum assets the taxpayer may have is $50,000.  Assets are defined as 
resources other than the homestead and the standard mode of transportation.   

9. The Board of Review shall follow these guidelines as approved by Ann Arbor City Council as set forth 
herein for granting or denying a poverty exemption.  The governing body of the local assessing unit 
shall determine and make available to the public the policy and guidelines used for the granting of 
poverty exemptions. 

10. If a person claiming a poverty exemption is qualified under the eligibility requirements, the Board of 
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Review shall have the statutory authority to grant the exemption in whole or in part depending on 
each application submitted as follows: 

a. 25% reduction in taxable value for the tax year the exemption is granted if the income is equal to or 
greater than 75% of the poverty level set by the governing body and less than 220% the federal 
poverty level. 

b. 50% reduction in taxable value for the tax year the exemption is granted if the income is greater 
than 150% of the federal poverty level and less than 75% of the poverty level set by the governing 
body. 

c. 75% reduction in taxable value for the tax year the exemption is granted if the income is between 
125% and 150% of the federal poverty level. 

d. 100% reduction in taxable value for the tax year the exemption is granted if the income is equal to 
or less than 125% of the federal poverty level. 

 

HOUSEHOLD 
SIZE 

FEDERAL 
POVERTY 

GUIDELINES

ANN ARBOR 
POVERTY 

LEVEL

1 $14,580 $32,076 $24,057 to $32,076 $21,870 to $24,056 $18,225 to $21,869 $0 to $18,224

2 $19,720 $43,384 $32,538 to $43,384 $29,580 to $32,537 $24,650 to $29,579 $0 to $24,649

3 $24,860 $54,692 $41,019 to $54,692 $37,290 to $41,018 $31,075 to $37,289 $0 to $31,074

4 $30,000 $66,000 $49,500 to $66,000 $45,000 to $49,499 $37,500 to $44,999 $0 to $37,499

5 $35,140 $77,308 $57,981 to $77,308 $52,710 to $57,980 $43,925 to $52,709 $0 to $43,924

6 $40,280 $88,616 $66,462 to $88,616 $60,420 to $66,461 $50,350 to $60,419 $0 to $50,349

7 $45,420 $99,924 $74,943 to $99,924 $68,130 to $74,942 $56,775 to $68,129 $0 to $56,774

8 $50,560 $111,232 $83,424 to $111,232 $75,840 to $83,423 $63,200 to $75,839 $0 to $63,199

ADDITIONAL 
PERSON

$5,140 $11,308 $8,481 to $11,307 $7,710 to $8,480 $6,425 to $7,709 $0 to $6,424

25% 
TAXABLE VALUE 

EXEMPTION

50% 
TAXABLE VALUE 

EXEMPTION

75% 
TAXABLE VALUE 

EXEMPTION 

100% 
TAXABLE VALUE 

EXEMPTION

 

 

 



INSTRUCTIONS FOR POVERTY EXEMPTION 
City of Ann Arbor 

 
The Application for One Year Poverty Exemption is in keeping with the requirements of state 
law. Please read these instructions carefully. To be considered for a poverty exemption, the following 
information must be provided: 

 
1. COMPLETE ALL SECTIONS OF THIS APPLICATION AND SIGN THE APPLICATION. 

 
2. Submit completed and signed copy of the following for each owner: 

• Copy of prior year Michigan Homestead Property Tax Credit Claim (MI 1040 CR). 
• Copy of prior year Federal Income Tax Return (1040), if you are required to file federal 
income tax, include all schedules and attachments. 
• Copy of prior year Federal Income Tax Return (1040) for all other occupants residing in 
your home. 
 

3. If applicant or any person residing in the residence was not required to file a federal or state 
income tax return for the current or preceding tax year, submit the following for all 
residents: 

• Copy of Michigan Department of Treasury Poverty Exemption Affidavit. Copies of the 
Poverty Exemption Affidavit are available at the City of Ann Arbor Assessor’s office or 
online from the Department of Treasury’s website. 
https://www.michigan.gov/documents/treasury/4988_388856_7.pdf 

• Proof of prior year income (eg. 2023 Social Security Statement or W-2). 
 
4. If a family member or other persons living in your home has income from another source that is 

not reported, it must also be included in Total Household Income for the prior year. 
 
5. The application must be legible. If you need to provide additional information, please attach a 

separate sheet; do not write in the margins of the application. 
 
6. Do not submit originals of supporting documentation as we must keep these for our records and 

cannot be returned. 
 
7. If the application is incomplete or you do not include copies of the required financial 

documents, this lack of information may affect the determination of your claim for a poverty 
exemption by the Board of Review. 
RETURN THE ORIGINAL APPLICATION FULLY EXECUTED AND REQUIRED 
DOCUMENTATION AFTER JANUARY 1ST OF EACH YEAR AND NO LATER THAN ONE DAY 
PRECEDING THE CONVENING OF THE BOARD OF REVIEW. 

8. PLEASE RETURN THE APPLICATION BY MARCH 11TH TO ALLOW TIME FOR REVIEW PRIOR TO 
THE MARCH BOARD OF REVIEW, WHICH CONVENES MARCH 18, 2024; OR BY JULY 12TH TO 
ALLOW TIME FOR REVIEW BEFORE THE JULY BOARD OF REVIEW MEETS ON JULY 16, 2024; 
OR BY DECEMBER 6TH TO ALLOW TIME FOR REVIEW BEFORE THE DECEMBER BOARD OF 
REVIEW MEETS ON DECEMBER 10, 2024. 

http://www.michigan.gov/documents/treasury/4988_388856_7.pdf












Michigan Department of Treasury
4988 (05-12)

Poverty Exemption Affidavit
This form is issued under authority of Public Act 206 of 1893; MCL 211.7u.

INSTRUCTIONS:  When completed, this document must accompany a taxpayer’s Application for Poverty Exemption filed 
with the supervisor or the board of review of the local unit where the property is located. MCL 211.7u provides for a whole 
or partial property tax exemption on the principal residence of an owner of the property by reason of poverty and the 
inability to contribute toward the public charges. MCL 211.7u(2)(b) requires proof of eligibility for the exemption be provided 
to the board of review by supplying copies of federal and state income tax returns for all persons residing in the principal 
residence, including property tax credit returns, or by filing an affidavit for all persons residing in the residence who were not 
required to file federal or state income tax returns for the current or preceding tax year.

I, _______________________________________, swear and affirm by my signature below that I 
reside in the principal residence that is the subject of this Application for Poverty Exemption and that 
for the current tax year and the preceding tax year, I was not required to file a federal or state income 
tax return.

Address of Principal Residence:  ___________________________________________________

                                                     ___________________________________________________

_____________________________________________________       _____________________
                           Signature of Person Making Affidavit                                                Date
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